
 Division of Water and Waste Management 
 601 57  th  Street, SE 
 Charleston, WV 25304 
 Phone: 304-926-0495 / Fax: 304-926-0463 

 Harold D. Ward, Cabinet Secretary 
 dep.wv.gov 

 MEMORANDUM 

 To:  Marie Prezioso, Chair 
 Meredith J. Vance, Director, Environmental Engineering Division, BPH 

 From:  Katheryn Emery, P.E. Engineer Chief 
 Sewer Technical Review Committee 

 Date:  June 21, 2024 

 Subject:  Town of Franklin 
 Preliminary Application: IJDC No. 2024W-2495 
 Water Distribution System Improvements Project 

 1.  This committee has reviewed the preliminary application and engineering report submitted 
 for the above referenced project in accordance with Chapter 31, Article 15A.  It has been 
 determined that the proposed project is: 

 a.  √  Consistent with the intent of the Infrastructure and Jobs Development Act and is 
 the most cost-effective, environmentally sound alternative for solving the water 
 needs in this area. 

 b.  Not consistent with the Act and may not be the most cost effective, 
 environmentally sound alternative for solving the wastewater needs in this area. 

 c.  Same as (a) above except that certain issues need to be addressed prior to design 
 and construction as the attached comments indicate. 

 2.  Our recommendation is that: 

 a.  √  The Funding Committee needs to review the proposed sources of funding to 
 determine the best mix of grant and/or loan funds in accordance with applicable 
 guidelines. 

 b.  The Funding Committee should recommend that the Council approve the 
 proposed project and its funding plan. 

 Promoting a healthy environment. 



 c.  The Funding Committee does not need to review the funding assumptions on 
 this project because of deficiencies in the engineering report.  The proposed 
 project should be tabled for the consultant to address technical comments. 

 d.  This project should be referred to the Consolidation Committee. 

 3.  Other remarks: 

 The project consists of  replacing the existing waterline in the Entry Mountain area of Franklin. 
 This will address the amount of water loss in the existing line that does not have enough water to 
 hydrants and residents. 

 The proposed total cost for this project is $1,700,000.00 and the town intends to pursue a 
 $1,200,000 DWTRF Principal Forgiveness, and a $500,000 IJDC Grant.  The project only 
 qualifies for $850,000 in Principal Forgiveness.  The DWTRF would be willing to fund the 
 remaining $400,000 with a 0.25% interest, 0.25% administrative fee, 40 year loan.  According to 
 the PSC alternative cash flow analysis, a $0.43 rate increase would be needed to accommodate 
 the additional borrowing. 

 Using the Combined Application, the Total Engineering Fee and the Design Fee appear to be 
 within the ASCE curve. 

 Preliminary Project Ratings: 
 Public Health Benefits:  10 
 Compliance with Standards:  15 
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Promoting a healthy environment. 

MEMORANDUM 

TO: Katheryn Emery, P.E., Engineer Chief, DWWM

FROM: Spencer Fultineer, DWWM 

DATE: June 10, 2024 

SUBJECT: Town of Franklin 
Preliminary Application: IJDC No. 2024W-2495 
Water Distribution System Improvements Project 

RECOMMENDATION

The IJDC Application and Preliminary Engineering Report prepared by The Trasher Group for 
the above referenced project has been reviewed and is technically feasible.   

PROJECT DESCRIPTION 

The Town of Franklin owns and operates an existing water treatment and distribution system 
operating under Public Water System Identification number (PWSID#) WV3303602 that serves 
717 customers in Pendleton County, WV. The PSD also sells water to the Pendleton County 
PSD. 

This project proposes to replace the Class 160 PVC waterline in the Entry Mountain area of 
Franklin.  

The proposed total cost for this project is $1,700,000.00 and the town intends to pursue a 
$1,200,000 DWTRF Principal Forgiveness, and a $500,000 IJDC Grant.  

NEED FOR PROJECT 

The project will address the water loss from the Entry Mountain waterline which has experienced 
numerous breaks due to significant age and that failed to provide enough water to hydrants on 
the line several times during a recent forest fire that threatened the area. The proposed project 
will complete the necessary rehabilitation of this area of the Town’s distribution system. 
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According to a 2021 Sanitary Survey, from July 1, 2019 to June 30, 2020, the town of Franklin 
experienced a 46.8% water loss.  

DEFICIENCIES/COMMENTS 

● Using the Combined Application, the Total Engineering Fee and the Design Fee appear to be 
within the ASCE curve.  

● A permit will be required from the WV Bureau for Public Health prior to construction.  

Preliminary Project Ratings: 
Public Health Benefits:    10 
Compliance with Standards:  15 

























TOWN OF FRANKLIN - WATER PREFERRED FUNDING PACKAGE
CASH FLOW ANALYSIS  SCENARIO 1
YEAR ENDED: June 30, 2023
APPLICATION NO: 2024W-2495
June 21, 2024 Cash Flow Cash Flow

Going Level Proforma
Per Application Per Application Staff Per Staff
Before Project with Project Adjustments Analysis

1 2 3 4
$ $ $ $

AVAILABLE CASH
   Operating Revenues 614,662            835,763           (46,167)       (1) 789,596       
   Other Operating  Revenue 6,921                6,921               -               6,921           
   SB 234 Annual Working Cash Collections -                   -                   57,299         (2) 57,299         
   Interest Income & Other Misc. 9,011                9,011               -               9,011           

Total Cash Available 630,594            851,695           11,132         862,827       

OPERATING DEDUCTIONS
   Operating Expenses 458,394            458,394           522              (3) 458,916       
   Taxes 13,496              13,496             -               13,496         

Total Cash  Requirements  Before
           Debt Service 471,890            471,890           522              472,412       

Cash Available for Debt Service     (A) 158,704            379,805           10,610         390,415       

DEBT SERVICE REQUIREMENTS
   Principal & Interest (B) 283,054            283,054           11,047         (4) 294,101       
   Other Debt -               -               
   Reserve Account @ 10% 17,614              17,614             1,105           (5) 18,719         
   Renewal & Replacement Fund (2.5%) 15,765              21,292             (1,379)         (6) 19,913         

Total Debt Service Requirement 316,433            321,960           10,773         332,733       

   SB 234 Cash Working Capital 57,299              57,299             -               57,299         

Remaining Cash (215,028)          546                  (163)            383              

Percent Coverage                    (A)  /  (B) 56.07% 134.18% 132.75%

Average rate for 3,400 gallons 77.93$              106.94$           0.43$           107.37$       
Average rate for 4,000 gallons 90.33$              123.95$           0.50$           124.45$       



TOWN OF FRANKLIN - WATER Attachment A
CASH FLOW ANALYSIS PREFERRED FUNDING PACKAGE
YEAR ENDED: June 30, 2023  SCENARIO 1
APPLICATION NO: 2024W-2495

Staff Adjustments
Increase

$ <Decrease>
Adjustment Description

(1)     Operating Revenues Per Staff Analysis 789,596 (46,167)                     
Per Application with Project 835,763 

Adjust revenues based on the proposed proforma 37.2% increase in rates from going level rates.  Also,  
adjust in accordance with PSC General Order 183.11.  Staff calculated that an additional $3,500 in 
revenues would be needed to achieve a positive cash balance and a 115% debt service coverage.

(2)     SB 234 Annual Working Cash Collections Per Staff Analysis 57,299   57,299                      
Per Application with Project -         

Account for SB 234 (2015) funding pursuant to PSC General Order 183.11.

(3)     Operating Expenses Per Staff Analysis 458,916 522                           
Per Application with Project 458,394 

Staff's calculation reflects the .25% administrative fee associated with the DWTRF Loan. 

(4)     Principal & Interest Per Staff Analysis 294,101 11,047                      
Per Application with Project 283,054 

The difference in P&I is related to Staff's calculation of a DWTRF Loan of $400,000 for 40 years 
(paid back over 38 years) at .25%.

(5)     Reserve Account @ 10% Per Staff Analysis 18,719   1,105                        
Per Application with Project 17,614   

Staff assumed a 10% reserve on the new debt.

(6)     Renewal & Replacement Fund (2.5%) Per Staff Analysis 19,913   (1,379)                       
Per Application with Project 21,292   

Staff used 2.5% of the projection of "Operating & Other Revenues" as the basis of the renewal &
replacement fund.
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